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DISCLOSURES

This presentation has been prepared by LotusGroup Advisors (“LGA”) for information purposes only and recipients of this presentation may not reproduce,

redistribute or pass on, in whole or in part, in writing or orally or in any other way or form, this presentation or any of the information set out herein. SEC registration

does not imply any particular level of skill.

The materials contained in this presentation contain a summary and overview of LGA, the LGA IncomePlus Fund, investment strategies and investment

performance for institutional contacts and prospective investors with whom we have a pre-existing relationship, or with whom we will develop a relationship prior to

any investment commitment. This summary and overview does not purport to be complete and is qualified in its entirety by the information contained in the final

form of investment documentation.

This presentation presents LGA and fund targeted performance related information for informational purposes only. Past performance is not indicative of future

returns or results. Individual investment performance, examples provided and/or case studies are not indicative of overall returns at the fund level. In addition, there

can be no guarantee of deal flow in the future. Accordingly, there are important factors that could cause present and future results to differ materially from those

achieved in the past. LGA believes that these factors include, but are not limited to, those described in the “Risk Factors” section of our funds’ confidential private

placement memoranda. This summary cannot by itself guide you in making any investment decision. Targeted distributions and IRRs represent projected future

cash flows from estimated investments and LGA’s informed estimate of IRRs assuming future investment returns fall within historical guidelines and results.

This presentation neither intends nor constitutes an offer to sell any securities to any person nor is it a solicitation to purchase any securities. Such offer or

solicitation will only be made by a Confidential Private Offering Memorandum, which provides complete information regarding the Fund’s investment objectives,

risks, fees, and other matters of interest. No person should rely on any information in this presentation, but may rely on the Confidential Private Offering

Memorandum (and related Fund documentation) in considering whether to invest in any Fund offered through LotusGroup Advisors, LLC, PPB Capital Partners,

LLC or their affiliates.

PPB Capital Partners, LLC, nor its affiliates, who will participate as the General Partner of the Fund, and its respective partners, officers, directors, employees,

members and affiliates take no responsibility for the contents of this marketing presentation, make no representations as to the accuracy or completeness hereof

and expressly disclaim any liability whatsoever for any loss arising from or in reliance upon any part of this presentation.

ANY INVESTMENT INVOLVES RISK, AND NUMEROUS FACTORS COULD CAUSE THE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS OF

TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS THAT MAY BE EXPRESSED OR IMPLIED BY

STATEMENTS AND INFORMATION IN THIS PRESENTATION. SHOULD ONE OR MORE OF THESE RISKS OR UNCERTAINTIES MATERIALIZE, OR

SHOULD UNDERLYING ASSUMPTIONS PROVE INCORRECT, ACTUAL RESULTS MAY VARY MATERIALLY FROM THOSE DESCRIBED IN THIS

PRESENTATION. FURTHERMORE, THE LGA INCOMEPLUS FUND IS AN ILLIQUID VEHICLE, AND INVESTORS SHOULD WORK WITH THEIR

ADVISORS TO ENSURE ADEQUATE LIQUIDITY OUTSIDE OF THEIR INVESTMENT IN THIS FUND FOR THE FULL FUND TERM.

Disclosures
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EXECUTIVE SUMMARY

OFFERING

SUMMARY

MARKET

OPPORTUNITY

INVESTMENT

STRATEGY

• $20 million to invest in income-producing & recession-resilient opportunities

• 6 - 10% targeted current yield

• 11 - 14% targeted IRRs at exit (net of fees)

• 12 - 18 month investment period; 5-7 year total time horizon

• Government distortions have created 50% discounts on select private investments

• Investors who gain access to these opportunities will significantly outperform

• It is key to focus on non-correlated / recession-resilient sectors

• Results are enhanced when using a diversified mix of reliable general partners

• Leverage the collective experience of LGA’s private investment program

• Create a diversified portfolio of LGA’s most reliable & recession-resilient GPs 

• Increase returns by negotiating 35-60% reduced fees / expenses

• Gain access to $2MM of minimum purchases with only $250K

Introduction
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Decades of government distortions have created 

nearly 50% discounts in specific private markets.

Market Opportunity

# of US Banks*       8177        7422 6978         6208 5033

Sarbanes-Oxley

Accounting Controls

& Compliance

2001 2002 2006 2008 2009 2010 2012 2017
Patriot Act

Additional 

Reporting

Dodd-Frank

Consumer Protection

& QE II

Economic

Stabilization Act

& QE I

Mark-to-Market 

Rules Suspension

&

US Interest Rate

Set at 0%

QE III

Sarbanes-Oxley

Rules Fully Effective

Source: *Federal Financial Institutions Examination Council (US), Institute for Local Self-Reliance analysis of Federal Reserve data (small business loans are defined as $1 million or less, PE Ratios from LGA Investment Team analysis / comparisons.

17-Year Timeline of Government Regulations and Market Distortions

• Public markets have been doused with inexpensive 

capital, pushing valuations to extreme highs.

• Private markets have been drained of capital as 

banks have shut their doors and severely restricted 

lending (small biz loans down 14-33% since 2000).*

Net Results on Markets Relative Price Discount Examples
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Investors that are focused on public markets will be 

severely disappointed in the decade ahead.

Highly Correlated US Public Market Metric*

Sources: *Hussman Strategic Advisors metric w/ highest correlation we have found to future market returns, Shiller PE and Market-Cap-To-GDP metrics as of November 26, 2017 and Shiller PE overvaluation compared to historical median valuation

• This 93% correlated metric indicates a negative 

expected return over the next 12 years*

• The Shiller PE metric (not shown) is nearly 90% 

correlated, and indicates a 95% overvaluation in US 

markets today, higher than pre-Great Depression* 
http://www.multpl.com/shiller-pe/

• Warren Buffet’s favored Market-Cap-to-GDP metric 

(not shown) indicates a -1.6% per year return* 
https://www.gurufocus.com/stock-market-valuations.php

Long-term returns are always driven by starting valuation levels.

http://www.multpl.com/shiller-pe/
https://www.gurufocus.com/stock-market-valuations.php
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Conversely, those that gain access to select private 

markets will significantly outperform.

Gaining access to private investments may be the single most important 

factor in your next decade’s results!

Market Opportunity

• Excessive returns expected due to significant 50% starting valuation discounts

• Demonstrated recession-resilience given a hard-asset focus

• Management aligned to current cash flows and long-term returns vs near-term financial reporting

Continued Outperformance Factors
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Only a select few have figured out how to break into 

what the “smart money” figured out decades ago.

These savvy investors are enjoying 13.4% average annualized returns.*

Market Opportunity

Accredited Investors With Access

• Insiders

• Ultra HNW individuals

• Select Investment Advisor clients*

• Individuals with Wall Street connections
Smart

Money

Average Allocation to Private Investments

Source:  Cambridge Private Equity Index. LotusGroup Advisors has been helping clients to access these investments since 2014, and has 5 years of prior experience through Principal investments (LGA Partners have multiple decades of experience).
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These select accredited investors are enjoying 

secure, reliable, and recession-resilient returns.

Market Opportunity

14.5%/ yr Total Return Target

(10.2% Current Yield)

(4.3% Targeted LT Return)

Actual Client Report Q3/16

Specific Investments

and Accounts hidden

for confidentiality 
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LotusGroup has established itself as a market leader 

in helping clients gain this coveted private access.

• 15 professionally-sourced private investment partners, with negotiated access through syndication

• $135 million of Assets Under Management with financial planning on $0.8B of collective net worth

• Over 550 private placements with clientele

• 14 year unblemished regulatory track record

• Average 13.73% targeted IRR to investors

LGA’s Market Leading Capabilities*

LGA Credentials

Note:  LotusGroup Advisors is an SEC Registered Investment Advisor, subject to the highest fiduciary standards in the financial industry.  Focused on world-class reliability, LGA encourages clients to maximize life’s productive potential.
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The LGA IncomePlus Fund further advances private 

investment access to accredited investors.

You can now add private returns and diversification to your portfolio with a 

single decision, and with a lower cost structure than investing direct.

Investment Strategy

INVESTMENT 

STRATEGY

Reliable Partners

Recession-Resilient Categories

Discounted Bulk Buying

Old Way

• Public-only

• Limited private access

New Way

• Pre-negotiated private access

• Reasonable minimums

• Low cost 35-75% price reductions

• One-stop diversification

• Targeted net 11-14% IRRs
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LGA Private Deal Sourcing (Avg 100 hrs per recommendation)

Due DiligenceSourcing Funnel

Inbound Deal Flow + 
Proactive Outreach

Economic Filter

GP Experience 
Filter

Step 1
• Preliminary Due Diligence (10 Red Flags)

Step 2
• Initial Q&A Meeting with GP (22 Review Areas)

Step 3
• Investment Committee Review

Step 4
• Category Expert Review

Step 5
• Final Q&A and Reference Check

Step 6
• Final Site Visit, Negotiation, and Write-up

Investment Strategy

All investments and partners were identified through 

a proprietary and world-class sourcing process.

11
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Management Experience / Skin in the Game

The Industry Opportunity Recession Resiliency

The “J” Curve

Investment Strategy

Example Due Diligence Areas

12
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The Fund only includes pre-negotiated investments 

that are asset-backed and recession-resilient.

The fund is targeting an 11-14% net IRR to investors, along with heavy 

protection against potential bear markets ahead.

Initial Fund Targets

Investment Strategy

Easements Long-term contracts with rising rents associated with easements that 

contain cell phone towers, billboards, and energy-producing equipment.

Energy

Contracts

Long-term contracts with rising rents associated with the ownership of 

energy-producing equipment such as solar panels and wind farms.

Mid-Market

Lending

Syndicated, covenant-heavy 1-3 year loans to mid-sized $10-25 million 

EBITDA companies, using a $2B institutional Wall Street manager.

Litigation

Financing

Collateral-heavy 1-3 year loans to firms with large-scale, late-stage, and 

contingency-based litigation cases.

Life Settlements Investment in $2.5B+ pool of asset-backed life insurance policies, with 

valuations and returns based on longevity schedules and maturities

Low-Income 

Value-Add

Direct investments in mobile home parks and manufacturing home 

communities with value-add and aggregation / exit return opportunities.

Pre-Leased 

Development

Equity funding to “shovel-ready” development projects which are pre-

leased to underlying tenant (e.g. Dollar General Stores, Starbucks, 

healthcare facilities, etc).

Strategy Descriptions*

Note:  This list of strategies is targeted as of fund launch and is for informational purposes only.  There is no obligation for the Fund to utilize any of these strategies, and other asset-backed strategies may be used as well.
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Additionally, all investments have been evaluated 

against our proprietary risk-reward algorithm.

Fund Opportunity & Terms

LGA Algorithm Example – Income & Growth Expectation Table

All seven investment targets are expected to deliver net returns in excess 

of their investment category, risk level, and hold duration.

Example: LGA Infrastructure energy contracts are targeting 18.9% gross total returns, while their evaluated risk and 

duration suggest 13.5% would be acceptable 

Net-Net: An excess 5.4% per year expected return for the same expected risk level
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Example #1: Infrastructure – Energy Contracts*

We have negotiated a 50% price reduction from our energy contract 

provider, which is estimated to result in 2% per year greater return.

Case Studies

• Long-term contracts with utilities (recession-resilient)

• 14% gross current yield, 18.9% total targeted IRR

• Contracted price increases to grow revenues annually

• Declining industry costs to repair / replace

• Aggregated exit strategy with profit multiple expansion

Note:  The example shown is a single asset in our partner’s $200 million pool of energy assets / long-term energy contracts.  LGA IncomePlus Fund will invest in the entire pool, with a targeted exit sale in the 2019-2020 timeframe. 
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Example #2: Asset-Backed Lending – Mid-Market*

Case Studies

We have negotiated a 75% price reduction from our mid-market partner, 

which will result in a similar fund returns, while eliminating leverage.

• Loan to execute a sale/leaseback of 11 locations and 

fund the rollout of tire services (158 total locations)

• 9.7% yield, including origination (13.0% with fund 

leverage). Yield “floats” higher if interest rates rise

• 20yr management experience through recessions

• Half the net debt-to-EBIDTA ratio as industry avg.

• First lien secured on all company assets

Note:  This example is a real-life asset within our partner’s fund.  LGA IncomePlus Fund will co-invest in new assets alongside our partner’s fund, and will exit together with the fund within 1-7 years as the assets are pre-paid, refinanced, mature, or 

are part of an IPO for the entire fund of assets.  The Fund will attempt to obtain moderate leverage of 1.3-1.4x in order to increase returns at a matched risk profile, but if unsuccessful, will deliver similar returns to our partner without leverage. 
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Example #3: Real Estate – Pre-Leased Development

We have negotiated direct access to a bespoke investment manager who 

has routinely delivered 20%+ return within our lower-risk parameters.

Case Studies

37 Years of Development History

• Pre-work is funded by our partner to obtain the land, 

permits, and long-term lease (high-risk)

• We invest once the project is shovel-ready and long-term 

leases are in place with operator (e.g. Dollar General)

• 9-24 month development & sales cycles

• 20%+ historical average returns to equity investors
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The Fund is targeting an 11-14% net IRR by using 

an extremely efficient cost structure.

Key Terms

KEY FUND TERMS

Type 3c1 Delaware

Equity Raise $15-25 million

Target Distributions 6-10% annually

Target Returns 11-14% net IRR

Min. Investment $500K / $250K

Management Fee 1% per annum

Incentive Fee 10% after capital return

Distribution Timing Quarterly

Term 6yrs; 3 x 1yr extensions

Investor Profile Qualified Client $2.1M

• Brokerage / Placement / Equity Raise Fees None

• Financing Fees None

• Commitment Fees for Uncalled Capital None

• Acquisition Fees None

• Travel and Due Diligence Costs None

• GP Fiduciary & Administrative Costs 0.50 – 0.65%*

• Tax Consequences / Estimates 60% income; 40% long-term

Note: GP Fiduciary & Administrative costs have been strategically sourced to find the best in class and most economical services (GP, accounting, K1s, valuations, etc.).  The fee is expressed as a range, as it is dependent on funds raised.   Comparable 

services can be found in the upwards of 4% cost range.

A single $250-500K investment delivers returns, diversification, and security.
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CONTACT INFORMATION

Additional Information


